Fallot? Clfciaenaj 

As A have pointed out to you in my invitation, no are gathered her* 
to 3#o if in some way no can help to give the citicona of our city 
th© benefit of a® ion a tax rate as possible under tho existing 
clreunstaaoes. I an aura that dost of you are f& iliar with the 
serious problem that the whole oity is faced with as a result of 
^uigo *u* # s decision on tho 1940 animal budget as submitted by m 
to tho City Council and coming directly from a petition taken to 
tiio *->u? rone Judicial Court by twelve taxpayers of our city. 

Allow no, however, to review briefly tho facts in this oas© up to 
date so that we nay coldly discuss thoa, JjtfozwaUy, in the mkm- 
hop© of finding a solution to this moat important problem. 

On Feb* 88, 1940, I submitted in accordance with the law the annual 
tjudget for the fiscal year# The city council sitting as a finance 
co'.'si'.too, alter considering- tlew estimates for $fao year finely 

xjUlIiIW • x requested the City Solicitor to reader an opinion la 
writing to m and the City Council as to the legality of their 
rejection. %ls was done on May 9th, 1940, and: tho City Solicitor 
ruled that the Council foiled to take proper action on tho budget 
and declared that the bud © t as submitted by mo became law after the 
60 day period as proscribed by the statute, that the City Council 
had failed to approve or disapprove certain i terse la the budget* 
Fallowing this, the t woltre taxpayers brought a bill In equity to 
enjoin the assessors free fixing tho tax rat© on tho basis of fclio 
1940 propriations and sought to ;iavo thorn assess a tax consistent 
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with the 1039 eg gregate appropriations, their reason given being 
that tli© 1940 budget was wholly inadequate. Following the 
presentation of the arguments h&ard by the court and the filing 
of briefs for the city end the -tWTpayavs the court ruled that the 
m&yor submitted hi© budget in aoordance with the provisions of the 
municipal finance cot and therefore was xd#st. Be further ruled 
that the; City Council failed to sp prove or dlaa prove the budget 
according to lim, iilnial iTn I M lll iili ii ii M l ili i hut finally „ • court 

ruled that the City Clerfc failed to certify^* budget to the doard 
of Assessors before hay loth, 1940 , and tier© fore on this technicality 
the assessors were told to assess the tax on the basic of the 1930 
aggregate appropriation, the court pointing out at the sane thus that 
if cjy mterial change had takas place since the tins of tie hearing 
it would be the duty of the parties to bring it to tho attention of 
the court# ^onsecpioutiy , the City Solicitor, files, e. ©lain of 
exceptions and way granted a further hearing before the entering 
of tho final decree* On Italy 94tfc, 1940, a meeting of tho City 
Council vm called to act on ray budget a* submitted and to consider 
a supplementary budget submitted by ao on the above date* Tim 9ity 
Council, by a seven to two vote, reversed its stand on ey budget and 
voted by the sane majority, to approve the supplsraentory a^roprietions 
as submitted by os. 

•Sbmm facts, incldding the certification of both the amml and 
supplementary budgets by the city cloa&, were presented to the court 
last I'riday and woro taken under a vise ent* 

'Shorn ere the facts briefly, concerning our budget case, which is 
now in the hands of Justice gas# If the Judge rules finally that 
t-y assessors can use tho 1040 budget, our tax rate will be 
approximately v38#40, a reduction of about wdidOi if the Judge 
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rules that the 19&9 budget ie to ft© used# tho induction will bo 
auch loos# and * can giv© you m definite figure tecauae it will depend 
upon, the teas* of the decree that the court will osdor to b© entorod, 
and no on© cm imtloipato what those terns will bo. And in order to 
safe© Mb report to you# and through you to tho citlaona^at-Xarge, 

1 haw© conferred yesterday and this morning tho City Auditor# 
who assured me that if tbs 1940 budget is used- thoro is no doubt that wr 
will have a reduction of §8*80* it is noedloso for so to enlarge 
upon the dlaappo intaaent and rSnet&ry loss that this case is going to 
ecus© to ©very ©lttaen of this cosmnity. 

feeg&e throu^out the state# in all ooraaiaittos, and for that natter 
t! owogf-ottt the s e ats ttalted States# hew© teen clamring to bo ssSSssS* 
relieved tron the a&riouo s# burden of taxation on real estate* And 
in ray opinion# it is»*t only 'the home-owner she suffers frea paying, 
heavy taxes# but a high tax rate, as you d 1 know# affsets tho 
rontpayero and tmsinessoon# and oroates such a gloopy atmosphere that 
no one wants to easo to Peabody either to buy real estate or to loeate 
a tuoineas* 

ith that in mind# from the time 1 booh office I mad© every effort, to 
put sty program of rigid ©ooraqray into effect no I could give the 
citicens of tfate euKnunlty eoa© relief. And we ar^efeeut to enjoy 
the fruits of that effort# end 1 would bo ®oro than happy to see 
tho cl tl sens got ‘.he benefit of this reduotlon* Therefor# tills case, 
ladies and gsnt&aman# while on paper Is against the Board of Assessors# 
in reality it is a case of teslvo taxpayers against the interest and 
comfort of tho £3#000 non# women and children of tide caamaiity. 

3tt» petit! oners brought tholr petition solely on the ground tliat t ho 
1940 budget me inadequate# claiming that they wsre ouppertUog the 





action of the majority of the City councillors* As 2 stated before 
tSm majority of the City Council, when they realised the danger^ 
tlmt the clti ~ens of this corarninit^r were gptng to suffer if the 183©- 
budgefe w*s gel ng to bo used, immediately took atop# a nd voted the 
a. /pixiprl aliens in >*.'-10 2040 budget* And before such action v&i token 
* ^ mt hesitate, for tins nerose of satisfying the majority of 
the City Council, to aa^e additional sp propriatloas# But despite 
fc; 2 « action of tii® City Council, end despite the fact that the 
argument of an inadequate budget has been taken «m dee* eorno of the 


petitioners ore still refrain- to withdraw* And 1 sent -to go •ublicly 


«» ***** that 2 have no ******** ill foaling to**rd* any of the 
petitioner fbei that the majority of them wore Lucero in their 

efforts to see > amps m as p that more money was approprte ted. 
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tha petitioners that are 


still refusing to withdraw •&& order to give the benefit to this 
corr unity of this tax r eduction, are being misled by others w lorn 


csotive is not civic but political* therefore since there is m 
©aeon left for the* farcing tide ca lc a t tty upon the citisena of this 
ecemuaity, 2 as mayor, want to go on record totheas 

petitioners to withdrew their petition in tho interest of our city* 

Skkx In closing, ilso, I want to appeal to this 
Committee to make every possible effort and see that this petition is 
withdrawn, thus making a real start in building Peabody. 
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